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FROM EMBASSY COMMERCIAL COUNSELOR 
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TAGS: ETRD, BR, MX, AR 

SUB J : GOB RELAXES BAN ON X-RAY FILM IMPORTS 

REF: A) BRASILIA 1101, FEB 10,1977 

B) RIO DE JANEIRO 5488, NOVEMBER 23,1977 

1 . RICHARD HAINES, PRESIDENT OF KODAK BRASILEIRA, INFORMED 

THE COMMERCIAL COUNSELOR THAT CACEX HAS RECENTLY LICENSED THE 
IMPORTATION OF 500,000 SQUARE METERS OF X-RAY FILM, VALUED 
AT APPROXIMATELY $4 MILLION. HALF WILL BE IMPORTED BY KODAK 
FROM MEXICO AND HALF BY AGFA FROM ARGENTINA. DUPONT WAS NOT 
LICENSED TO IMPORT ANY FROM ITS SUBSIDIARY IN WEST GERMANY. 

2. HAINES SAID THAT IN RESPONSE TO THIS GOB ACTION, THE 
GOVERNMENT OF ARGENTINA RELAXED ITS EMBARGO ON IMPORTS OF 
PHOTOGRAPHIC PAPER FROM BRAZIL AND LICENSED THE IMPORTATION 
OF $1 MILLION WORTH OF PAPER. 
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3. COMMENT: THIS IS THE FIRST LICENSING OF X-RAY FILM 

IMPORTS SINCE CACEX FROZE LICENSES OVER A YEAR AGO TO PRODUCE 
THE NEWLY ESTABLISHED MANUFACTURER, SAKURA, IN WHICH THE GOB HAS 
A 45 PERCENT INTEREST THROUGH THE NATIONAL DEVELOPMENT BANK. 

WE HAVE HEARD THAT THE GOVERNMENTS OF BOTH MEXICO AND ARGENTINA 
HAD PROTESTED THIS VIOLATION OF LAFTA RULES, BUT WITHOUT 
AVAIL UNTIL THE RECENT ACTION. THE 500,000 RECENTLY LICENSED 
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REPRESENTS ONLY ABOUT 1 1 PERCENT OF BRAZIL'S ANNUAL CONSUMPTION, 

BUT IS ENCOURAGING TO KODAK BECAUSE IT SEEMS TO CONFIRM THE 
ASSURANCES OF CACEX DIRECTOR BENEDICTO MOREIRA THAT HE NEVER 
INTENDED TO CUT FOREIGN SUPPLIERS OUT OF THE MARKET COMPLETELY 
BUT ONLY TO PROTECT THE GOB'S INVESTMENT IN SUKURA BY ENSURING 
IT A SHARE OF THE MARKET. 

CHAPIN 
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